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27 January 1961

SUBJECT: PFunding of Project and FOG Overhaul and -
Oper. Call Support for 2nd Helf FY-1951

TCe ~ Centraoting Officer
As 8 result of t}:e\.gnprgixg qf g P*x Ja FD" Depots at
WRAMA; effective l anuary 19 erminat‘on waa mace that the

moat feasibla way of fundirg tkp szrhs\ii and”open oall mupport of
ORI T ok oustomers over the second half“d WF-1961, would be through SEesans s

s iz khe establishment of a coamon fund; where poasi‘“le, on all contrects -
AL wih .t.hnt #erve both customers.,

A meeting wae therefore held at Project Headqua.rtera on ;
5-6 Janusry 1961, sttended by toth Project and FOG, to determine '1 y
the funding peroentage ratio that would be applied againet each .
customer on eaoch common contraot., The peroentage ratios eatu‘bliabed
are enclosed ae attachment 1. They were based upon each sustomer's
__ activity during recent fiscal years and during the first half o2 . .
" FY-1961 and upon the anticipated activity of each oustomer’ during the =
second half of FY-1961. By the end of FY-1961, WRAMA will be ina
position to either confirm the velidity of these ratios, or to ‘
‘recommend an adjustment to them if sotual overhaul ard open oall ‘ :
._wotivity mdioat.es a wide vu-h.nce. . L .

Fant Duang the meeting, the porcantage ratioa of a.ttwhmont 1 wro
e camrted %o ‘aotual dollar amounte required from easch customer for
< #«%. " the oommon fund of each contract ooncerned. Attachment 2 reflects
: . the funding to be either allotted or withdrawn in support of Projeot:
L a.nd FOU activity over the second hulf of FY-19610
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Page 2
Since POC had conpizted a detailad study of tte a¢stimeted

dclliar reguirernents for wacao of its cbrtrac*s, tope Projent deoilar

requiremeoris were clmLut®d 1n accordance with thre ;ercen azes of

atrachuent I uginge the 02 {levres a3 a tasta to work from, Assum-

g the IO7T flaures to e ascurste and the percer lags ratics walid,

5 resuiTed of Project for the seccrd hLelf FY-1951
:orestasie,  Thw a2tual dellar amcnnis regalsedl from eacl
L ‘ﬂ inte eons.aeratlon any BUrgllE Lr snoltazgs Tedaln-

P Ve b T T T T e s e

UL LT LS aaila PR e a T IVIANV,

Jencerning tne Lew s+ JX that will be generwied by £0P's,; 1t vas
falt tha! ‘he Lockbesi zos'racts (SP-1917 and SP-1918) would be the
" only onew reguiring 3ejare”e Customer #L and Customer #V furding as
%ell as the comuon furding. 3ach customer will determine indapend-
antly bow muoh mwoney will te sharged lo the separate customer caste-
gorlas of SP-1%17 and 3¥-1615. 1t was felt that the costs of +the
ECP's subtmitted by the other contractors would essentislly and in
the long run breek dcwr tz a 50-50 expense. Therefore, except for
the Lockhieed cort“acts, separate ouatomer funﬁing was not deemed
necessary.

Since Project expenses. againat Easiman contracts HF-CT-2219 and

HP-CT~£97 and Firewel contract HF-UT-692 are expected to be negligible,

these contracts will be funded solely by FOG. For the same reason,
Haller, Haymond, & Brown contracts SC-991 and HF-CT-698 will be funded
solely by Project. FOG will have no requirements against the David

- Clark or the Granger contractesj Projeot will have no regquiremente

- against the Westinghouse contracts.

This letter supersedes WSFO letter, subjeot: - "Additional Allot~

mentes of FY-1961 Funds to FOG Contracts™ dated 29 December 1960 with =

- exception of the funding cited for FOG teohnical representative
contraota which remains unchanged. g

Lt. Colonel, USBARr
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Zrd Half ¥Y-61 Prolect/FOG Fundirg Ratios

. Project s
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